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Capital

Limited
Resources

Opportunity
Cost

Trade-Off
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NOPAT = operating profit*(1 — t)
Sl ke 0
(3)

L

EVA = NOPAT — (WACC*capital invested)

2 (1)

D E i
WACC =rg*(1-t)*= Calculation of NOA
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Adobe Systems
Chevron
Florida Power and Light
Genentech
JPMorgan Chase
Merck

Metflix

Norfolk Southern
Safeway

Scotts Miracle-Gro
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