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— Amazon Cash Conversion Cycle In A Nutshell

The cash conversion cycle (CCCQC) is a metric that shows how long it takes for an organization to convert its
resources into cash. In short, this metric shows how many days it takes to sell an item, get paid, and pay suppliers.

When the CCC is negative, it means a company is generating short-term liquidity.

Net Income Margin (%) 1L_‘

o

35.27 days an item 19.87 days it takes to 82.06 days Amazon has
sits in Amazon to collect before it must pay
Amazon’s inventory the money from customers back its suppliers

Amazon Cash Conversion Cycle

Days to convert inventory -
8.26%
Days to convert receivable

In 2016 on almost $136 billion in revenues, Amazon Net Income was $2,3
billion. The Net Income Margin was 1,74%. However, Amazon cash

conversion cycle enabled it to generate cash from its operations even with Eiays 0 pay Back auppliers

tight net margins

-80 -60 | -40 -20 o 20 40

= . . . -
How? Though an effective management of its cash conversion cycle! In the last three months ending as of December 2017, A had 26.92 d >
use cash generated by sales to finance its operations and grow even further.

Data source: gurufocus.com/term/CCC/AMZN/Cash-Conversion-Cycle/Amazoncom-inc F o u lﬂwee k M B a

ANALYSIS BY FOURWEEKMBA
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