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KNOW YOUR CUSTOMER (KYC) PROCESS FLOW

STEP 1 STEP 2 UBO RISK RECORD INFORMATION
IDENTIFICATION VERIFICATION IDENTIFICATION ASSESSMENT KEEPING UPDATE
- ~ M :
= AL (| .o || =) '
S (e "A | 5
> -W' > > > 10 YEARS > u
GATHER
CUSTOMER VALIDATE DATA IDENTIFY ASSESS MAINTAIN ONGOING
INFORMATION PROVIDED BENEFICIAL AML RISK RECORDS MONITORING &
OWNERS UPDATE
Collect name, Cross-check Determine Evaluate customer Securely store all Regularly review
address, DOB, ID documents with individuals who risk profile identification and customer information
documentation reliable, independent own or control the (geography, business,| | transaction data for and update risk
sources customer etc.) at least 10 years profile
\
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Main Components of Financial Statements from an AML Perspective

Financial Statement Component

Key Concept

AML Use

% Balance Sheet H

Shows assets, liabilities, and
equity

Detects sudden increases in assets
or liabilities without a clear source

f““ Income Statement

Shows revenues and expenses
during a financial period

Detects revenue inconsistent with
the company’s real business activity

<=
RS Cash Flow Statement

Shows cash inflows and
outflows

Identifies transfers to unrelated
parties or high-risk jurisdictions

% Notes to Financial
, [ Statements

Provides details on assets,
liabilities, and related-party
transactions

Detects fictitious transactions or
suspicious intercompany transfers

Official financial information
submitted to tax authorities

|
|
|
%
%

Identifies discrepancies between
declared profit and actual company
performance

AML
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Balance Sheet Red Flags for AML

Suspicious Financial & Tax Indicators

Red Flag Explanation Possible AML Meaning
Unusual rise in 4 No matching growth Cashlaverin A
current assets or cash &~ in sales or revenue ye'lg
Rapid increase in ; goerrzat;ocnhsagrge n Injection of &
registered capital | P ! opaque funds

performance

Long-term liabilities Loans from unrelated '@‘ ==p Cover for A
wy

with unclear source individuals money transfer

- = o @l OV e -
AML Review Focus o balance sheet review source-of-funds check \& related-party screening
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